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To: Cabinet:
Date: 24" June 2020
Report of: Head of Financial Services
Title of Report: Financial Monitoring Report — April 2020

Summary and Recommendations

Purpose of report: To update members on the estimated financial impact of the
Coronavirus together with agreement upon mitigating actions

Key decision: Yes

Cabinet member: Councillor Ed Turner, Deputy Leader and Cabinet Member for
Finance and Asset Management

Policy Framework: Budget and Policy Framework document

Recommendations:
Cabinet is asked to

a) agree the mitigating actions proposed against the financial impact of the
coronavirus.

b) note the additional spend commitments taken under Executive Emergency powers
to commit further expenditure in 2020-21 in the order of £1.5 million as detailed in
paragraph 11-12

c) agree the strategy of a transfer from reserves by the Head of Financial Services to
cover the estimated increased net expenditure in 2020-21 followed by a budget re-set
for 2021-22 and beyond

Appendices to the report:

Appendix A General Fund Revenue Account
Appendix B Capital Programme

Appendix C  Housing Revenue Account
Appendix D  Key Income Streams




Introduction

1. On the 13" February 2020 the Council agreed a balanced budget and MTFP over
each of the four years commencing 1t April 2020.

2. The COVID 19 pandemic has brought with it considerable financial uncertainty
around the current estimates especially around income streams both in the current
financial year and beyond. This has required some mitigating actions to be putin
place to alleviate the short term and long term effect on the Council’s finances.

3. It would not be normal practice to come forward with a report on the budget position
of the Council for the end of April since normally a month’s income and expenditure
shows no real variances to the budget approved in February. However given the
significant reduction in income streams and increased expenditure currently being
experienced and forecast, members need to be made aware at an early stage of
the implications, the mitigating action taken by officers to date and the
recommended strategy for dealing with the implications in the current year and
going forward.

Economic Outlook

4  The economic outlook for the UK in a post COVID world looks very challenging.
Some insight to this through a number of economic indicators recently published
include:

e Cost of Government Support -The table below produced by the Office for
Budget Responsibility below provides initial broad-brush estimates of the
costs of various policy interventions since the commencement of the COVID
pandemic. On this provisional basis, it is estimated that the direct impact of
new policy measures on cash borrowing in 2020-21 will be £123 billion.

Table 1 : Government Support (May 2020) £ billion,
Direct effect of Government decisions, of which: 123.2
Spending 118.4
Tax reductions 17.4
Increased tax as a result of spending measures -12.6

e Budget Deficit -The budget deficit (the difference between Government
spending and tax receipts) in April 2020 increased by £62.1 billion, £19.6
billion higher than market expectations and £51.6 billion up on April last
year. This is the largest budget deficit in any month on record and close to
the deficit for 2019-20 as a whole with tax receipts to HMRC being 42%
down, the bulk of which arises from Government’s VAT deferral with income
tax, corporation tax and fuel duties also seeing a sharp fall on a year eatrlier.
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In addition Government spending is up by 52% reflecting the assumed
impact of the coronavirus job retention scheme (CJRS), with grants to local
authorities and higher public services spending, much of which was
coronavirus related (including NHS spending). The Office for Budget
Responsibility, the Treasury tax and spending watchdog, estimates the
deficit could max out close to £300bn this year, five times the sum borrowed
a year ago, and almost twice as much as after the 2008 financial crisis.

Gross Domestic Product -Official figures show just nine days of lockdown
caused gross domestic product (GDP), the broadest measure of the
economy, to fall by 5.8% in March, and by 2% in the first three months of the
year. Activity declined across the board, with a slump by almost as much in
a single month as in the 18-month slide caused by the 2008 financial crisis.
Economists regard two consecutive quarters of shrinking GDP as the
technical definition of recession. Most forecast a second quarterly decline in
the three months to June, given the scale of restrictions on business and
social life, with the Bank of England pencilling in a 25% drop

Unemployment indicators -The number of people claiming unemployment
benefits rose by almost 70% in April, the most since records began, to reach
2.1 million as rising numbers of people lose their jobs during the health
emergency. This figure would have been much higher without the
government’s furlough scheme

Consumer Price Index (CPI) Inflation in Britain fell to 0.8% in April, its
lowest level in four years, as the collapsing global oil price sent the cost of
petrol tumbling. Inflation is not expected to increase until 2022.

Interest Rates -The Bank of England has reduced interest rates down to the
lowest levels in its 325-year history with its cut in the base rate to 0.1%. It is

thought by some analysts that this level will be with us until the end of 2020-
21.

5 The Bank of England have reportedly concluded that the UK is heading for the
worst recession since the 18th Century.

Financial Forecasts — General Fund Revenue

6 Appendix A gives an overview of the estimated financial impact on the Council’s

General Fund with a summary given in Table 1 below.

Table 2 : Summary of net increased cost
2020-21 2021-22 2022-23 2023-24
£000’s £000’s £000’s £000’s
Increased costs 1,520 500 130 130
Losses of income 9,658 6,600 4,400 2,400
Emergency (COVID) fund (1,622)
Rough sleepers fund (32)
Furlough Grant (100)



https://www.theguardian.com/business/office-for-budget-responsibility
https://www.theguardian.com/business/office-for-budget-responsibility
https://www.theguardian.com/business/2020/may/13/uk-economy-shrank-2-in-first-quarter-record-monthly-plunge-ons-cfovid-19-lockdown-gdp
https://www.theguardian.com/business/2020/may/19/uk-jobless-april-coronavirus-crisis-unemployment-benefits
https://www.theguardian.com/business/2020/may/20/inflation-tumbled-uk-lowest-level-four-years-april-ons

Net deficit 9,423 7,100 4,530 2,530

7 The forecast net increased costs for 2020-21 is estimated at around £9.2 million
with ongoing implications for the Medium Term Financial Plan (MTFP) estimated at
around £14 million over the ensuing three year period.

8 There is still significant uncertainty around these figures which are based on data
from one month of lock down with a current assumption that this will last to some
degree for at least 3 months with a long period of recovery thereafter. Should the
recovery take longer than the period assumed then increased costs in 2020-21 may
be higher and the recovery time of income streams longer.

Income Streams

9 Appendix D gives information on the Council’s key income streams with a summary
shown in table 3 below. Overall key income streams are 93% of what is expected
although there are some key variations and mitigating factors which need to be
taken on board when analysing these figures.

Table 3 : Summary of cash income versus budget March 2020 - April 2020
Actual Cash
collected Percentage Budgted  Actual Cash Percentage

Budgeted income March 2019- income collected income 2020- collected April Profiled of profile

Summary for 2019-20 20 in March 2020 21 2020-21 income collected
£ £ % £ £ £ %

Service Based Income 25,428,746 2,977,450 r 12% 26,819,231 1,861,197 3,826,864 49
Collection Fund 197,192,106 2,800,864 f 1% 148,675,990 16,276,681 15,788,236 103
Housing 44,642,084 3,961,161 f 9% 44,471,671 3,342,544 3,466,456 96

Total 267,262,936 9,739,475 f 4% 219,966,892 21,480,422 23,081,556 93

10 Cash received for service based charges is only 49% of profiled income. Other
areas worthy of note include:

e Commercial rent income - only 62% of the first quarter income invoiced
in March has been taken to date. No payment ‘holidays’ have been given
to date although deferrals and rephrasing of payments have been
granted. A quarter’s rent has been waived, at a cost of around £250k, in
respect of the covered market, given the Council’s decision to close the
building, The April position may not be reflective of the financial impact
going forward. Many of the properties the city council owns are currently
closed for business although the Government have indicated that a return
of some businesses will be allowed on the 15" June with appropriate
social distancing. All businesses regardless of size in the retail, hospitality
and leisure sectors have been awarded 12 months’ business rates relief
and many businesses have furloughed staff, or accessed other business
grants that have been provided by Government. It remains to be seen
how businesses fair and a prudent figure for ongoing losses of
commercial rent receivable has been allowed for in the forecasts both in
the short and medium term.

e Leisure Services — Leisure facilities have been shut and the Council has
agreed a ‘holding position’ with Fusion, its leisure services partner, to
waive the management fee of £46k per month and pay residual costs for
maintenance of the leisure centres of £32k per month with effect from
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20th March, which has been built into the forecasts although should the
centres re-open the cost may be significantly higher than this. The
Council is commencing work to determine how future leisure operations
will commence.
Council tax collection figures at 30" April represent around 106% of the
collectable debit. As in the case of business rates these figures are
skewed by the number of council tax payers who pay the whole year in
advance and also those council tax payers that the Council agreed to
move onto payment plans starting on June or July (around 2% of council
tax payers).
Business Rates cash collection figures at the 30™ April represent around
98% of the expected amount. The amount collectable is 50% less than
last year due to the Expanded Retail Discount. These figures may not
present an accurate picture due to

o The number of businesses who continue to pay the full annual debt

in advance
o Reduced cash from those on payment plans which don’t start until
June or July effecting around 10% of business rate payers.

Town Hall Cash from town hall bookings in April was 55% of profiled
income although this may portray an over optimistic rate of collection
since many future events have been cancelled given that social
distancing will be in place for much longer than the lock down. Total
income is around £1m per annum of which a reduction of £735k has been
factored in to forecasts. Further reductions have also been allowed for
going forward.
Car Parks — Car park revenues are estimated at around £550k per
month, but in April only £10k of income was received. Whilst this may pick
up from mid-June onwards it seems reasonable to assume lost revenue
of at least £1.5 million over the next few months. The level of income loss
may reduce given the temporary move away from public transport which
may see an increase in the use of cars.
Oxford Direct Services Ltd- The Council’s wholly owned company
Oxford Direct Services are forecast to deliver a dividend back to the
Council of £1.7 million in 2020-21. The Company has been prevented
from carrying out much of its building works and repairs to Council
dwellings and has furloughed over 200 staff. In addition the closure of any
businesses has resulted in reduced external income streams from motor
transport, building services and trade waste which is down 70% on
expected income. A reduction in the dividend of around £1 million has
been allowed for together with reductions over the next few years as the
Company seeks to adjust its business plan to contain the losses and
commence recovery.
Oxford City Housing Ltd -A number of development schemes in OCHL
have been delayed due to COVID by on average 6-9 months. The
estimated cost to the Council based on a 2% margin on loans taken out
by OCHL is estimated at £300k although this could increase as more
information on slippages is reflected in a revised business plan. Once the
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lock down is over the company should be strongly encouraged to forge
ahead with schemes, given that the returns to the Council built into its
plans are considerable.

Increased Expenditure

Whilst primarily the Council’s increased net costs arises mainly from reductions in
income streams there are a number of areas where the Council has needed to
increase expenditure, under Emergency powers given to the Council’s Head of
Paid Service.

Additional revenue expenditure has been committed for 2020-21 in the order of
£1.5 million under the Emergency powers given to the Council’s Head of the Paid
Service. These include :

o providing accommodation for rough sleepers and provision of
meals at an estimated additional cost of £532k (this is based on
initial 3 month lockdown period and does not reflect potential future
requirements for rough sleepers)

o Additional one-off ICT software and equipment and mobile
handsets to accommodate remote working £455k

o Provision of food parcels and other costs in supporting vulnerable
people through the locality hubs - £115k

o One off additional costs in the Benefits Team to process increased
numbers of Housing benefits claims and changes in
circumstances. - £50k

With the exception of some costs in relation to remote working no allowance has
been made in the figures for any potential increased costs that may arise from the
‘New Normal’ of working in localities. Work is currently being undertaken on a
future new localities hub model the costs of which will be factored into the budget
the next budget setting process.

The Council has been given £134k from central Government to support this and
has allocated £100k of CIL to support measures, but it is unclear what the on-going
requirements will be in this area or any additional cost that could arise for
maintenance of these areas and our parks whilst social distancing measures are in
place.

Government Support

The Government to date has nationally pledged £3.2 billion of support to local
government and the Council’s allocation of this is £1.6 million, but clearly this is far
short of the estimated amount it requires to balance the books. The MHCLG
minister in a statement on 4" May advised:

e Not all costs incurred by local authorities will be recovered

e Government is prepared to reimburse costs to councils of the requirement to
accommodate rough sleepers in single room accommodation

¢ It would not be until late Summer when there will be a clearer picture

¢ He has always warned against commercial investments using PWLB

e The spending review to review local government finances would be
undertaken in Summer/ Autumn
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The Council has also accessed the Government’s Job Retention Scheme. On
average the Council have furloughed on average 28 staff per day since the 7" April
to date and at its peak had furloughed 40 staff between the 27" April and 15" May.
It is also understood that ODS have furloughed around 200. Taking account of
current numbers furloughed total grant of around £400k to £500k is expected to be
received by the Council and ODS when the scheme closes in October.

The authority continues to lobby for more financial support and more recently for
the Government to allow the capitalisation of lost income and increased
expenditure in order to defer the impact of the net increased costs over a period of
time. Should either of these be forthcoming then clearly the projected deficit would
be mitigated to some extent.

Against this background of uncertainty this paper sets out a an initial plan of actions
in the absence of further Government support that the authority could take in order
to ensure that it mitigates the increased net costs in 2020-21 in advance of any
Medium Term Financial Planning .

Constraining Revenue Costs in 2020-21

19

20

21

22

If we are to have a sustainable MTFP then action is required now to lay the
foundations for the future. Discussion recently has been about when lockdown
measures will be lifted and when the country will commence the road to recovery.
Some corrective action is required now to the 2020-21 budgeted spend if we are to
protect the council’s future financial position against financial uncertainty and a
changing back drop.

Advice has already been issued to managers on how budgets should be managed
over the coming months. It is recommended that, while the organisation needs to
continue to operate, that orders should only be committed for items of expenditure
that:

e provide statutory services

e safeguards vulnerable citizens

e are funded through ring fenced grants

e are of a health and safety or regulatory nature

e are required to ensure appropriate financial control and governance
e assists the delivery of additional income or future savings

Where the business case has been made to fill vacant posts these will be for the
time being be filled on a temporary or fixed term contract basis if practicable.

It is recommended that new expenditure included in the Budget and approved by
Council in February 2020 totalling around £1.1 million is for the time being paused,
although there may be some elements which may be released for operational
reasons; the relevant portfolio holder and the portfolio holder for finance and
corporate assets will be consulted before any such release. The new expenditure in
the approved budget includes:

Marketing the Covered market

Additional surveying resources in Property Services
Additional Executive assistant

Support post

Climate change reduction additional spend

7
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e Toilet Attendants to city centre toilets (this will be the subject of a wider
discussion with ODS about servicing provision during the pandemic)
Grounds maintenance and street cleansing additional staffing
Additional Planning Lawyer and Commercial Property Lawyer

Data Manager (investigation Services)

Créche at Ferry leisure centre

Leisure access for homeless pathway clients

Green neighbourhood grants increase

Living wage promotion

23 These adjustments to the Council’s budget now, temporarily or not, will give time
for the emerging picture both in terms of costs and any additional Government
financial support that may be forthcoming and also assists the Council in dealing
with the financial pressures it will experience going forward. Conversely making no
adjustment now would make it more difficult to deal with emerging risks and
reduces the options for dealing with financial pressures going forward.

Capital Programme

24 There are revenue consequences from undertaking capital schemes and pausing or
stopping schemes within the capital programme will a) release resources to spend
on other capital schemes and b) potentially reduce the revenue cost to the council
to the extent that the scheme is funded from borrowing. Mitigating action with regard
to the Council’s capital programme will enable the Council to keep its options open
as the uncertain financial picture becomes clearer. Moreover, because of the
situation in the construction sector, it would be difficult to progress work on some
schemes at present. Work has already been undertaken by officers to classify the
schemes into a number of categorises which in priority order are:

1. Housing Revenue Account (HRA) (100% funded) — the assumption is the
Council are carrying on with these programmes at this stage

2. Health & Safety — again, the Council may want to stress test this list, but the
assumption would be this should carry on

3. Commercially viable — assumption would be to carry on, with scrutiny of
business cases through the gateway process

4. Totally externally funded (100% non-Council) — no reason not to carry on

5. Partially externally funded (with some Council budget) — would form part of more
detailed review - judgement to be made, based on financial leverage the Council
would lose etc.

6. Council funded only, but including Community Infrastructure Levy (CIL) - would
form part of a more detailed review

7. Council funded only with General Fund — would form part of a more detailed
review

25 Appendix B gives details of spend to date and forecast spend in terms of the

current capital programme. A summary of the schemes by categorisation is shown
in the table below
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Table 4 : Capital Programme by Categorisation

Director

Capital Scheme .
Pl Responsible

2020-21
Budget with
Carry
Forwards

Category

2021-22
Budget

2022-23
Budget

2023-24
Budget

Grand Total

of Projected

Remaining
Spend

[N

7-

8-

- HRA (100% Funded)

- Health and Safety, Compliance and Data Security

- Increase Income or Reduce Spend

- Totally Externally Funded (100% non-Council)

- Partially Exeternally Funded (with some Council Budget)

- Council Funded Only, but including CIL

Council Funded only with General Fund

Completed or Closed Category

TOTAL

51,639,725
2,392,962

94,888,400
4,013,748
2,971,540
660,000
7,386,764

21,136

41,428,000
1,020,450
57,367,520

6,201,750
488,312
270,000

3,182,097

0

54,842,000

560,000
24,087,000
1,200,000
575,350
60,000
700,000

0

56,732,000
560,000
31,860,723
1,200,000
0
60,000
700,000

0

204,641,725
4,533,412
208,203,643
12,615,498
4,035,202
1,050,000
11,968,861

21,136

163,974,275

109,958,129

82,024,350

91,112,723

447,069,477

26 For the time being it is recommended that only schemes that fall into categories 1-
5 will be progressed subject to business case review by the Development Board
and within the officer Scheme of Delegation. Schemes which will be put on pause
fall largely into categories 6 and 7 since these are financed wholly from within the
Councils resources and do not fit the other criteria identified. This action is
considered prudent and will provide options to the Council in the future re-
evaluation of its financial position once there is more clarity or during budget setting
for later in the year. It also relates to the difficulty of delivering some schemes in the
current context. These schemes are highlighted in Appendix B and include:

e Upgrade of tennis courts

e Car park resurfacing

e Rosehill Community Centre Parking
e East Oxford Community Centre

e Bullingdon Community Centre

e Cycling infrastructure
e Purchase of grey fleet

e Additional ICT requirements in ODS

Other points worthy of note include:

e The Programme includes £42 million for the purchase of commercial property
financed by borrowing. Increased revenue income predicated from such
purchases has been included in the MTFP. There are proposed changes to the
use of Prudential borrowing for property purchases and consequently such

expenditure is proposed to be paused pending clarification of this position.

e Included in the Programme in 2020-21 is £492k in respect of car park
resurfacing, some of this spend will be required to finance works of an essential
nature. Should this be the case then some of the budget will be released,

otherwise it will not.

e The Council has a number of schemes in a pipeline which are not as yet
included within the Capital Programme. Ordinarily these schemes would come
forward for Cabinet approval after feasibility works have been carried out and
the budget has been identified. Once the business case has been established
these will be categorised in line with the above and recommendations made to
members as to whether the schemes can move forward.
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e The Council is currently undertaking a condition survey of all its operational
buildings. Tenders have yet to be full evaluated but the cost of the survey is
estimated at between £200k and will be financed from the Capital Feasibility
budget. No provision has yet been made in the capital programme specifically
for this work or indeed any resultant work that arises from the surveys. The work
will evaluate the condition of all council buildings and identify and works required
to bring a building back to a reasonable condition including any works of a health
and safety nature. The condition survey work is considered essential and it will
no doubt bring with it a significant cost of works to be undertaken. Equally it will
inform any future asset management strategy and assist any decisions on
whether to retain and repair or dispose of such buildings, the latter potentially
raising essential capital receipts.

e An amount has been included within the capital programme of £13 million in
respect of works to a new single depot. The project is currently at outline
business case and has yet to have full business case approval. This is an
integral part of both the ODS future business plan and also could feed into the
Councils future ‘accommodation’ strategy and therefore should be considered as
a key part of it’s financial strategy moving forward

e There is an overall increase in the forecast Capital Programme for 2020-21 of
around £1.2 million as at the end of April which relates largely to bringing
forward future years budgeted amounts for vehicle replacements given the
delays in the programme last year and also work on bringing forward the
business case on the single depot. Further work is being undertaken to revise
the Business Plan for the Councils Housing Company (OCHL) and also
reassess the Capital Budgets to allow for optimism bias in the amount that will
be spent in this year. Any revisions to this plan, taking into account delays
arising from COVID 19 will be made and reported to members in July in the first
guarter monitoring report.

Future Actions

27 Clearly the Council’s financial problems will be long lasting and a longer term view
of service readjustment will be required going forward as part of the budget setting
process. Normally such a process would commence in around August/ September
of each year for preparing the Consultation Budget in December with Council
agreeing the budget in February.

28 Corporate Management Team have already commenced work together with a
number of managers on a number of key areas for review which will feed into the
MTFP review including:

e Budget —including ODS and OCHL Business planning

e Capital Programme — as referred to above

e Housing Delivery — refresh of the Business Plan for OCHL which could
provide a real income stream for the council

e Community Services- How to build on the locality based hubs that the
Council has established across the city

e Customer Contact — facilitating staff working from home, channel shift and
exploring new ways of customer engagement

o Office Workspace- looking at ways to reduce the councils office
accommodation footprint
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Leisure Provision — reviewing the future provision of leisure services in the
light of the challenges presented by their temporary closure

Homelessness provision— re-evaluating the strategy for rough sleepers
together with other partner organisations in the County

29 The outcome of these reviews which will be undertaken over the coming months
will feed into the MTFP Refresh, together with decisions around new expenditure
agreed in 2020-21 as referred to in paragraph 20 and any projects in the capital
programme that are paused as discussed in paragraph 22-24, more detailed
information on which will follow in due course.

Use of Reserves

30 Even with some of the mitigations outlined above the Council is likely to face a
deficit of around £9 million to £10 million for the financial year 2020-21. The Council
has General Fund revenue reserves estimated to be around £39 million inclusive of
around £2.5 million surplus from 2019-20 as detailed below by 1-4-2019.

Table 5 : General Fund Revenue Reserves

Balance 1-4-2019 Estimated balance 1-4-

2020
£ £
Earmarked reserves 33,891 39,219
Working Balances 3,855 3,300
37,746 42 519

31 Some of these reserves could be used to cover the financial gap in 2020-21
although there are a number of points to consider:

The use of reserves is one-off: once they are gone they are gone. They
provide a temporary stop gap to fund one-off spend. Revenue reserves
unlike capital receipts for instance are more flexible in their usage and
therefore should be used as a last resort. Whilst the financial pressures
currently experienced are considered to be at a peak in 2020-21 it is hoped
that these tail off as income returns to normal although there is much
uncertainty as to when this will happen.

Earmarked reserves are earmarked for specific purposes and to help
manage risks and unforeseen pressures. Once spent they are no longer
available for these perceived needs.

Earmarked reserves are part of the councils overall cash balances which are
pending their use are invested in banks, building societies, other local
authorities, money market funds and property funds or are used in lieu of
external borrowing (so called internal borrowing). They do therefore have a
positive net effect on the councils finances earning on average around 1%
last year (estimated £1 million return) when invested or saving around 2.5%
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in borrowing costs. Using revenue reserves will therefore create a revenue
pressure.

The working balance is currently £3.6 million but in balancing the MTFP over
the next 4 years it will fluctuate before returning to around £3.3m in 2023-24.
No further draw on this balance is recommended.

The levels of reserves and balances to be held by a Council is a judgement
call based on a number of factors the largest of which is the level of risk that
the Council is carrying. In February 2020 in his report to Council on the
‘levels of reserves and balances and robustness of estimates’ the Head of
Financial Services provided information from a CIPFA survey of local
authority financial resilience which is summarized below

TABLE 1 : RESILIANCE INDICATORS - NON METROPOLITAN DISTRICTS - 2018-19
Minimum Oxford Maximum Risk
Council

Reserves sustainabilty measures 2.86  100.00 100.00 L
Level of reserves (%) 1 23.28 104.42 300.00 M
Change in reserves (%) 2 -51.16 7.36 490.83 M
Interest payable/ Net Revenue Expenditure -7.13 24.35 525.04 H
Gross External Debt (£000) 0.00  198.50 1,212.00 H
Fees and Charges to Service Expenditure ratio (%) 1.58 29.23 70.32 L
Council Tax Expenditure/ Net Revenue Expenditure (%) 36.95 50.86 100.00 H
Growth above baseline % -129.00 124.00 287.00 H
Unallocated reserves/ netrevenue expenditure % 0.00 14.53 252.00 H
Earmarked reserves/ net revenue expenditure % 3.31 29.89 300.00 M

Notes
1 The level of reserves to net revenue expenditure
2 Average change in reserves over the last 3 years
3 Current level of reserves and the average change in the level of reserves over the last 3 years

The usefulness of this survey is questionable in the absence of more
granular analysis. The survey showed that at 29.23% fees and charges
compared to service expenditure presented a low risk although at the time
the Head of Financial Services advised that

‘At 29.23% of service expenditure then one could argue that the Council’s
ratio may present a high to medium risk should income receipts fall. In
fact going forward this risk will increase with the increasing reliance on
income streams from ODS and OCHL’

The Councils strategy of increased income streams to fund service costs is
likely to continue post COVID 19 and hence these risk will still be there albeit
with a lower amount of reserves to cover any unexpected variations.

The use of earmarked reserves does have other financial consequences
including :

a. A loss of interest from investments or increasing the need to borrow
externally to fund capital expenditure

b. Earmarked reserves as the name suggests means that they
earmarked for a particular purpose. Using the earmarked reserves to
fund the deficit will remove their use for the original purpose for which
they were set aside and therefore could affect future service delivery
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Housing Revenue Account (HRA)

32

33

34

The outlook for the HRA is forecast at around £1.7 million overspend as shown in
Appendix C. The Councils HRA is not under the same financial pressure as the
General Fund although there are a number of issues which give rise to concern in
the short term including:

e Losses of rent and service charge income. The Collection rate for such
income at the end of April 2020 is marginally down against the same position
for last year at 96% of that expected. Worryingly those debtors that were
previously in arrears pre COVID are proving difficult to contact and there has
been an increase in the number of tenants that are cancelling direct debits
with 179 cancelled in April. This could be because enforcement action
including court action and evictions have been temporarily suspended. The
position will be monitored but there is an expectation that some degree of
income estimated at around £500k will be irrecoverable once the crisis is
over.

e Backlog repairs and maintenance. The repairs and maintenance programme
undertaken largely by ODS has been completely stopped. Discussions are
currently taking place to restart the programme with backlog repairs being
undertaken over a longer period of time to allow catch up. Some additional
loss of rent can be expected with increased void periods due to inability to
operate safely in the order of £500k and the potential for increased disrepair
claims.

e The purchase of Personal Protective Equipment (PPE) in the order of £382k
together with increased cost of undertaking welfare visits is estimated to cost
another £390k

The temporary pausing of development schemes within OCHL will no doubt result
in a re-phasing of purchases of social dwellings by the HRA which will change the
budget, the work on which is still to be done. There are some new schemes
currently being evaluated within OCHL and there are some schemes which are
seeing cost increase which have not yet been reflected in the HRA.

For the time being no in year adjustment of spend for 2020-21 is required for HRA
related budgets although this positon will be monitored in the context of the issues
raised above. Forecast overspends will be charged against the HRA working
balance.

Conclusions

35

36

The COVID pandemic has brought with it considerable financial uncertainty around
the Councils finances which even based on current estates is likely to have an
initial impact in this financial year of around £9 million with a longer term increased
cost of around £13 million over the MTFP period. The financial picture however is
still uncertain.

The Government has already given an estimated £1.6 million of support to the
Council in the form of an Emergency Funds. However recent Government
announcements would seem to indicate that there would be little more support
forthcoming for local authorities.
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37

38

39

The Council has already paused new expenditure approved by Council in February
2020 on its General Fund Revenue Budget and also the Capital Programme in
addition to restricting spend to a statutory or regulatory nature, to protect
vulnerable clients and income generation or schemes capable of producing savings
to provide flexibility and release financial pressure going forward.

Reserves can be used to cover income losses and additional costs currently
forecast at £9.2 million in 2020-21 based on current estimates. Lowering the
reserves by this amount reduces the financial resilience of the authority and will
have financial implications for the authority which will need to be factored into the
next budget setting round.

Taking mitigating action now will give time for the financial impacts on the
authority’s finances to become more crystallised including the potential for any
further Government support to be taken in account. These measures will also
enable the Council to consider all uncommitted expenditure alongside other
priorities in the next Medium Term Financial Planning process which will
commence shortly.

Financial Implications

40

41

42

The COVID pandemic is estimated to increase net expenditure by around £9.2
million in 2020-21 and potentially another £13 million for the ensuing 3 years. There
is an option to use earmarked reserves to cover all or some of the increased spend
in 2020-21, though these will then no longer be available for other purposes and
will need to be replaced through future savings to ensure financial resilience of the
council.

Pausing revenue and capital spend will give time for the effects of the pandemic to
unfold and give more clarity on the financial uncertainty especially given the
warning signs of the UK economy entering a recession. Cessation of such spend
would also mitigate the amount of reserves required to balance the budget in 2020-
21 and allow for a reprioritisation of such spend to be undertaken in the next budget
round.

The ability to draw on further reserves to cover estimated increased costs in future
years may not be an option and such costs may therefore need to be found from
service savings to be identified in the next Medium Term Financial Planning
process which is shortly due to commence.

Legal Implications

43

44

A local authority is required to ensure it has a financial plan which is based on
sound assumptions which shows how income will equal spend over the short- and
medium-term after taking into account deliverable cost savings and/or local income
growth strategies as well as useable reserves.

If during monitoring of the original budget it is considered that significant alteration
in either expenditure or income may result in an unbalanced budget then alternative
action must be taken to bring the budget back into balance. Such action would
include drawing further on reserves or reducing expenditure.
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Risk Implications

45 There is still significant financial uncertainty around the financial implications to the
Council of the COVID pandemic especially in relation to key income streams. This
report represents the best estimate of what the effect will be in the current year and
the medium to longer term. The picture will change as the Government tackles the
pandemic and the economic recovery begins, but this recovery is likely to take a
significant amount of time and with warnings of an economic recession looming the
authority may have to factor in additional financial losses which have yet to

materialise.
Report author Nigel Kennedy
Job title Head of Financial Services
Service area or department Finance
Telephone 01865 252708
e-mail nkennedy@oxford.gov.uk

Background Papers:

1 None
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APPPENDIX A

General Fund Outturn Report 20/21

Approved Budget

Total Virements &
Ear Marked

Projected Outturn

Latest Budget Actual YTD Budget YTD Variance YTD against Latest PO Variance
. (per Budget book) | Reserve Transfers
@ 30 April 2020 S Budget
£000's £000's £000's £000's £000's £000's £000's £000's
S03C - Transformation Projects 85 85
SO3E - Business Support 489 489 33 41 (8) 489
SO3F - ICT 4,098 (34) 4,064 258 426 (168) 4,519 455
S03G - Customer Services 2,867 2,867 273 241 32 2,867
SO3H - Human Resources & Organisational Development 1,657 1,657 119 142 (23) 1,657
S03 - Business Improvement 9,111 (34) 9,077 767 850 (83) 9,532 455
S15A - Regulatory Services 455 13 468 50 (5) 55 908 440
S$15C - Community Safety 831 831 83 70 13 831
S15 - Regulatory Services & Community Safety 1,286 13 1,299 133 65 68 1,739 440
S22A - Leisure Management 565 2 567 100 69 31 1,669 1,102
5$22C - Sports Development 185 185 (1) 15 (16) 185
522G - Parks Development 335 335 33 28 5 335
5221 - Community Centres 329 (11) 318 103 119 (16) 528 210
522] - Youth Ambition 389 389 46 135 (89) 389
522K - Town Hall & Facilities 728 (19) 709 400 408 (8) 1,444 735
S$221 - Culture 486 486 18 68 (50) 486
S22PgAocalities Team 1,988 1,988 653 495 158 2,153 165
5§22 Qrommunity Response 3 3
$22 - Community Services 5,005 (28) 4,977 1,355 1,337 18 7,189 2,212
Communities & Customers 15,402 (49) 15,353 2,256 2,252 4 18,460 3,107
S10A - Economic Development 466 466 63 44 19 466
S10B - Commercial Property (11,434) (7) (11,441) 111 (2,422) 2,533 (8,441) 3,000
S10C - Property Support Services 876 876 75 73 2 876
S$10D - Development Team & PMO 355 355 76 30 46 355
S10E - Regen & Major Projects 325 325 36 17 19 325
$10 - Regeneration & Economy (9,412) (7) (9,419) 361 (2,258) 2,619 (6,419) 3,000
S16A - Development (411) (411) 21 (34) 55 (411)
S16B - Support Services 170 170 51 14 37 170
S16C - Information Services (192) (192) 179 (17) 196 (192)
S$16D - Spatial Development 883 883 (96) 83 (179) 883
$16 - Planning Services 450 450 155 46 109 450
Development (8,962) (7) (8,969) 516 (2,212) 2,728 (5,969) 3,000
SO1A - Assistant Chief Exec 226 226 18 19 (1) 226
S01B - Communications 287 287 32 24 8 287
S01D - Policy & Partnerships 363 363 27 29 (2) 363
S01 - Assistant Chief Executive 876 876 77 72 5 876
513D - Community Housing & Strategy 715 715 37 76 (39) 715
S$13K - Housing Needs 3,427 3,427 493 333 160 3,959 532
S13L - Property Services 1,236 (1) 1,235 173 256 (83) 1,235
S$13 - Housing Services 5,378 (1) 5,377 702 665 37 5,909 532
Assistant Chief Executive 6,254 (1) 6,253 779 737 42 6,785 532
S20A - Environmental Quality 701 701 63 61 2 701
S208B - Energy & Natural Resources 319 (82) 237 45 (39) 84 237
S520C - Smart, Sustainable Cities 279 279 46 27 19 279
S20 - Environmental Sustainability 1,299 (82) 1,217 154 49 105 1,217
S26A - Parking Management (2,306) (2,306) 1,333 869 464 494 2,800
S26B - Domestic Waste 6,273 6,273 583 499 84 6,323 50




S26C - Street Cleansing 6,199 6,199 (5) 545 (550) 6,199

S26D - Parks & Open Spaces 3,229 3,229 298 285 13 3,229

S26E - Pest Control 263 263 22 22 263

526G - Motor Transport (1,960) (1,960) 9 (9) (1,960)

S26H - Overheads and Profit Share (1,426) (1,426) (119) 119 (271) 1,155
5261 - Local Overhead Cost in OX 71 71 2 6 (4) 71

S26X - Closed Cost Centres (226) (226) (272) (15) (257) (226)

$26 - Oxford Direct Services Client 10,117 10,117 1,962 2,101 (139) 14,122 4,005
ODS Development Director 11,416 (82) 11,334 2,116 2,150 (34) 15,339 4,005
S32A - Accountancy 1,294 1,294 102 132 (30) 1,294

S$32D - Corporate Finance 230 230 72 11 61 230

S32E - Investigations 152 152 45 13 32 302 150
S32F - Procurement & Payments 503 503 40 42 (2) 503

S$32G - Revenues & Benefits 949 949 176 (186) 362 1,029 80
S32H - Incomes 117 117 14 10 4 117

S$321 - Welfare Reform Team 55 55 13 5 8 55

$32 - Financial Services 3,300 3,300 462 27 435 3,530 230
S34A - Committees & Members Services 678 678 68 58 10 678

S34B - Election Services 399 399 22 80 (58) 399

S$34C - Legal Services 1,049 1,049 116 87 29 1,049

S34F - Senior Management Team 754 754 83 75 8 754

S34 - Law and Governance 2,880 2,880 289 300 (11) 2,880

Corporate Services 6,180 6,180 750 327 423 6,410 230
Directorate Total Excl SLA's & Capital Charges 30,290 (139) 30,151 6,418 3,254 3,164 41,025 10,874
SLA's & Capital Charges (8,616) (8,616) (541) (548) 7 (8,616)

Corporate Accounts 1,291 1,291 887 826 61 1,595 304

N

Contfagencies 221 221 (120) 120 221

Total Corporate Accounts & Contingencies 1,512 1,512 887 706 181 1,816 304
Net Expenditure Budget 23,186 (139) 23,047 6,764 3,412 3,352 34,225 11,178
S48D - Transfers To/From Earmarked Reserves 391 138 529 138 (138) 529

Net Budget Required 23,577 (1) 23,576 6,764 3,550 3,214 34,754 11,178
Funding

S47B - Council Tax Funding 14,679 14,679 14,679

S47C - Parish Precept (271) (271) (141) (141) (271)

Other Government funding 1,754 1,754
S47D - NDR Funding 9,165 9,165 9,165

Total Funding Available 23,573 23,573 (141) (141) 25,327 1,754
(Surplus] 7 Deficit for the year 4 (1) 3 6,905 3,550 3,355 9,427 9,424




April 2020 APPENDIX B

2020/21 Forecast

|X4

Capital Scheme Project Status ZOZOéizg()eilglnal Latest Budget 3 OS /'::7;;: 0 %si::fet Forecast Variance F:;ZC::ts:iI:s:gn:e FS:‘ZZS;;‘:J/
ICT Infrastructure - minor costs 7. Closed - - - 0% - - -
ICT Software and Licences 8. Rolling Programme 220,000 220,000 - - - -
CRM Lagan Replacement 2. Feasibility 192,006 185,808 - - - -
End-Point Devices (Desktops/Laptops) 5. Delivery - - - - -
Telephony Device Refresh 8. Rolling Programme - - - - -
Paris Payment System, Replacement / PCI DSS 5. Delivery 44,970 66,484 - (17,924) (17,924) -
Windows 2008 Server Replacement 4. Pipeline 239,650 236,128 3,420 1% (121,128) (121,128) -
Business Process Automation Full Rollout 1. Idea 24,725 25,489 - - - -
Council Internet Accessibility Compliance 5. Delivery - 6,505 - - - -
Netcall 1. Idea 60,450 60,450 - - - -
Info@Work Enterprise Upgrade Rollout 5. Delivery - - - - - -
CCTV Suite Upgrade 2. Feasibility 80,000 70,010 - (40,010) (40,010) -
Renovation Grants 5. Delivery 22,000 39,978 6,892 17% (23,659) (23,659) -
Disabled Facilities Grants 9. Other Capital Spend 1,200,000 1,282,378 119,841 9% (82,378) (82,378) -
Upgrade Existing Tennis Courts 8. Rolling Programme 35,000 35,000 - - - -
Horspath Sports Park 5. Delivery 46,600 14,051 - - - -
Manzil Way Gardens 5. Delivery - - - - -
Rose Hill Community Centre - Parking 2. Feasibility - - - - -
Barton Fit Trail 6. Completed 7,085 7,085 - - - -
Rose Hill Community Centre - Parking 10,000
Five Mile Drive Pavilion 6. Completed - - - - - -
Stage 2 Museum of Oxford Development 5. Delivery 665,000 1,885,016 90,462 5% - - -
East Oxford Community Centre 2. Feasibility 1,500,000 1,577,358 174,729 11% - - -
Jericho Community Centre 4. Pipeline - - - - - -
Barton Community Centre 6. Completed - - 27,885 oo - - -
Bullingdon Community Centre 4. Pipeline 1,252,951 1,261,151 4,388 0% 58,849 - 58,849
Idox / Uniform Improvement Project 5. Delivery - 1,544 - - -
Parks Paths 4. Pipeline 77,670 - - - -
Communities and Customers Directorate Total 5,668,107 6,984,435 427,617 (226,250) (285,099)
Cycling Infrastructure Matched Funding 9. Other Capital Spend 30,000 60,000 - - - -
Car Parking Oxpens 5. Delivery 243,000 243,000 - - - -
Seacourt Park & Ride Extension 5. Delivery 3,476,133 3,309,418 394,904 12% 90,582 90,582
Covered Market Vacant Unit Works 5. Delivery 116,000 107,959 19,483 18% - - -
Town Hall Dry Risers 3. Design & Technical - 18,520 500 3% - - -
Osney Mead Innovation Quarter 1. Idea 1,086,250 1,086,250 - - - -
Commercial Property 0 42,000,000 42,000,000 - - - -
R & D Feasibility Fund 2. Feasibility 1,106,180 1,106,180 - - - -




¢

Capital Scheme

Project Status

2020/21 Original
Budget

Latest Budget

Spend to
30/04/2020

% Budget

Forecast Variance

Forecast Variance
due to Slippage

Forecast Over/
Under Spend

Feasibility Funding (various schemes) 2. Feasibility - - - - - - -
Cave Street Development (Standingford House) |1. Idea - - - - - -
1-3 George Street 1. ldea - - - - - -
ODEON Redevelopment 2. Feasibility - 60,657 - (40,657) - (40,657)
New Theatre Redevelopment 2. Feasibility 85,000 60,657 - - - -
Diamond Place Redevelopment 2. Feasibility 100,000 65,657 - 34,343 - 34,343
Covered Market Redevelopment 2. Feasibility 100,000 85,631 - 4,369 4,369
Oxford Ice Rink 0 - - - - - -
Pedestrianisation of Queen Street 1. Idea - - - - - -
Work of Art Littlemore 6. Completed - - - - - -
St Clements Environmental Improvements 1. Idea 50,000 50,000 - - - -

Development Directorate Total 48,253,929 414,887

Planned Building Improvements 0 - - - - - -
Floyds Row Refurbishment 5. Delivery 975,500 328,874 61,785 19% - -
Housing System Replacement 5. Delivery - 76,575 8,174 11% - - -
Gloucester Green Car Park (H&S) 5. Delivery 267,350 299,887 25,378 8% - - -
Major capital works at Covered Market 5. Delivery 1,032,000 1,062,790 190,882 18% (462,790) (462,790) -
Replace or refurbish Lifts 8. Rolling Programme 54,000 119,484 - - - -
6 Queen Street works 6. Completed - - - - - -
Old Gas Works Bridges 2. Feasibility - 7,008 - - - -
Covered Market Roof Works (Capitalised 8. Rolling Programme 325,000 366,498 85,190 23% - - -
Woodfarm / Headington Community Centre 3. Design & Technical 20,000 20,000 1,728 9% - - -
Headington Environmental Improvements 5. Delivery 30,579 58,054 - - - -
Purchase of Homeless Properties 9. Other Capital Spend - - - - - -
Equity Loan Scheme for Teachers 9. Other Capital Spend - - - - - -
Barton Park - Purchase by Council 7. Closed 9,869,000 10,400,256 - - - -
Housing Company Loans (excl Barton Park) 9. Other Capital Spend 21,826,316 22,385,980 - - -
Barton Park - loan to OCHL 9. Other Capital Spend 9,869,000 10,360,254 - - - -

Director of Housing (General Fund Projects) 44,268,745 45,485,660 (462,790)

Oxford and Abingdon Flood Alleviation Scheme |3. Design & Technical 250,000 250,000 - - - -
Go Ultra Low Oxford - On Street 5. Delivery 542,976 582,431 - (52,410) (52,410) -
Go Ultra Low Oxford - Taxis 5. Delivery 106,968 317,060 - - - -
OxPops (Electric Vehicle Charging) 5. Delivery 86,743 48,504 - - - -
Clean Bus Technology Grants 9. Other Capital Spend 499,061 499,061 178,290 36% - - -
Energy Superhub Oxford 3. Design & Technical - - - - - -
Waste Management System 5. Delivery - - - - - -
Property Rationalisation (Depot Project) 2. Feasibility - - - - -
MT Vehicles/Plant Replacement Programme. 8. Rolling Programme 5,119,600 5,631,901 232,544 1% 1,244,105 1,244,105 -
Electric Vehicles 8. Rolling Programme 507,650 507,650 - - - -
Grey Fleet 8. Rolling Programme 1,800,000 1,800,000 - - - -




2020/21 Original Spend to

% Budget Forecast Variance Forecast Over/

Capital Sch Forecast Variance
AL st due to Slippage Under Spend

Project Status Latest Budget

Budget 30/04/2020 Spent

ec

£ £ | £ £ £ £
Car Parks Resurfacing 8. Rolling Programme 436,174 492,518 - - - -
Food Waste Collection from Flats 6. Completed - - - - - -
Recycling Transfer Station 1. ldea - 18,000 (4,970) -28% - - -
Pest Control Equipment 6. Completed - - - - - -
Controlled Parking Zones 5. Delivery - - - - - -
Depot Rationalisation (Cowley Marsh) 1. ldea - - - - - -
Depot Rationalisation 2. Feasibility 396,000 (17,699) - 581,699 581,699 -
Redbridge Parking 1. ldea - - - - - -
Cutteslowe Compactor 7. Closed - - - - - -
Redbridge Compactor 7. Closed - - - - - -
Mobile Working and Handhelds 5. Delivery 15,000 140,778 - - - -
Transformation Funding 5. Delivery 400,000 216,867 293,077 135% 121,567 - 121,567
Additional Technology Requirements 1. Idea 1,200,000 1,200,000 - - - -

Transition Director Total 11,360,172 11,687,071 698,941 1,894,961 1,773,394 121,567
. | .| |
General Fund Total 109,689,587 112,411,095 1,914,584 1,294,558 1,025,505 269,053
Housing Revenue Account Capital Programme

Tower Blocks 5. Delivery - 1,480,641 6,050 0% - - -
Adaptations for disabled 9. Other Capital Spend 687,000 687,000 81,667 12% - - -
Structural 8. Rolling Programme 816,000 842,754 44,518 5% (212,754) (212,754) -
Controlled Entry 8. Rolling Programme 345,000 345,000 - - - -
Major Voids 8. Rolling Programme 453,000 453,000 33,644 7% - - -
Damp-proof works (K&B) 8. Rolling Programme 117,000 117,000 1,255 1% (10,000) (10,000) -
Kitchens & Bathrooms 8. Rolling Programme 2,538,000 2,538,000 112,574 4% - - -
Kitchens 0 - - 66,575 oo - - -
Bathrooms 0 - - 21,088 oo - - -
Heating 8. Rolling Programme 2,487,000 2,487,000 55,416 2% - - -
Roofing 8. Rolling Programme 292,000 292,000 10,339 4% (98,000) (98,000) -
Electrics 8. Rolling Programme 629,000 629,000 49,981 8% - - -
Doors and Windows 8. Rolling Programme 312,000 312,000 16 0% (143,311) (143,311) -
Extensions & Major Adaptions 8. Rolling Programme 570,000 619,610 124,828 20% - - -
Communal Areas 8. Rolling Programme 194,000 398,724 12,456 3% - - -
Homes at Barton 0 - - - - - -
Great Estates Programme 8. Rolling Programme 1,764,000 1,595,948 29,503 2% - - -
Energy Efficiency Initiatives 8. Rolling Programme 668,000 668,000 6,949 1% - - -
Insulation Works 0 - - 447 oo - - -
Electric Heating Conversion to Gas 7. Closed - - - - - -
Barton Regeneration 8. Rolling Programme 1,286,000 1,492,661 1,345,972 90% - - -
Lift Replacement Programme 8. Rolling Programme 210,000 210,000 - - - -
Development at Mortimer Drive 7. Closed - - - - - -
Social Rented Housing Acquisitions 5. Delivery 10,298,000 13,360,706 108 0% - - -
Fire doors 8. Rolling Programme 424,000 424,000 8,945 2% - - -
Compulsory purchase of property 5. Delivery - 108,601 - - - -
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Capital Scheme Project Status 2020/21 Original Latest Budget Spend to % Budget Forecast Variance Forecast Variance Forecast Over/
Budget 30/04/2020 Spent due to Slippage Under Spend
£ £ £ £ £ £

East Oxford development 2. Feasibility 3,533,000 3,533,000 - - - -
Acquisition of Additional Units 3. Design & Technical 2,700,000 3,200,000 - - -
HRA Stock Condition Survey 2. Feasibility 140,000 140,000 4,395 3% - - -
Development Schemes 9. Other Capital Spend - 29,201 - - - -
Properties Purchased From OCHL 0 11,600,000 11,600,000 - - - -
Use Of Recycled Capital Grants 0 368,000 368,000 - - - -
Affordable Housing Supply 0 3,000,000 3,000,000 - - - -
Blackbird Leys Regeneration 2. Feasibility 605,000 631,304 - - -

Housing Revenue Account 46,036,000 51,563,150 2,016,725 (464,065) (464,065)
Grand Total 155,725,587 163,974,245 3,931,309 830,493 561,440 269,053
Total Spend v Latest Budget 2.4%
Total Spend v Agreed Q2 Budget 2.5%
General Fund % Spend v's Latest Budget 1.7%
HRA % Spend v's Latest Budget 3.9%

Total Budget as approved at Council Feb 19

101,526,027

Year End Carry forwards after Council approval

12,965,734

Slippage to Q2

(15,738,851)

Q2 Re-basing

(38,791,303)

Revised Budget 59,961,607

Latest Budget 163,974,245

Net Movement since Agreed Re-basing 104,012,638
Breakdown of Movement

New Feasibility Bids Approved 272,602

Virement from Feasibility Fund

272,602




HOUSING REVENUE ACCOUNT FORECAST OUTURN AS AT APRIL 2020

APPENDIX C

HRA Report 20/21

Projected Outturn

Approved Budget Virement Latest Budget @ Actual YTD Budget YTD Variance YTD % Budget Spent to against Latest Budget Projected Outturn
@ Ap ril 2020 (per Budget book) 30th April 2020 30th April 2020 @ 30th April 2020 Variance
£000's £000's £'000's £000's £000's £'000's % £'000's £000's
Dwelling Rent (41,631) (41,631) (3,237) (3,201) (36) 8% (40,631) 1,000
Service Charges (1,814) (1,814) (157) (140) (18) 9% (1,814)
Garage Income (218) () (218) (19) (17) (2) 9% (218) ()I
Miscellaneous Income (793) (16) (809) (90) (109) 19 11% (809) (16)
Net Income (44,456) (16) (44,472) (3,504) (3,466) (37) (43,472) 984|
Management & Services (Stock Related) 9,618 121 9,739 550 728 (178) 6% 10,511 893
1
Other Revenue Spend (Stock Related) 1,807 (73) 1,734 35 26 9 2% 1,734 (73)
1
Misc Expenditure (Not Stock Related) 721 (44) 677 79 52 27 12% 677 (44)
1
Bad D¢l Provision 741 741 48 57 9) 6% 741
1
Responsive & Cyclical Repairs 13,270 13 13,283 133 923 (790) 1% 13,283 13
1
Interest Paid 8,503 8,503 708 (708) 0% 8,503
1
Depreciation 8,892 () 8,892 741 (741) 0% 8,892 ()
Total Expenditure 43,553 17 43,569 845 3,235 (2,390) 44,341 788
Net Operating Expenditure/(Income) (903) 1 (903) (2,659) (231) (2,427) 869 1,772
Investment Income (89) () (89) (7) 7 0% (89) ()
Other HRA Reserve Adjustment 67 67 0%
Transfer (to)/from MR/OR () 0%
Total Appropriations (89) (89) 67 (7) 75 (89)
Total HRA (Surplus)/Deficit (992) 1 (992) (2,592) (239) (2,353) 780 1,772

RESERVES & PROVISIONS 2020/21

unknown - Self Insurance Fund

(83,846)



ZC40313 - Singletree R&M Provision
72750114 - IT Equipment Reserve
2750194 - Direct Payment Project Arrears
2750204 - Contributions to HRA Projects
2750206 - Eco Funding
2750220 - HRA CRM Work
2800101 - General Reserve (Fund Balances)
2750231 - Recycled Capital Grants
7620137 - Spencer Crescent Provision
2620138 - Whitworth Place Provision
2750166 - HRA Carry Forwards
2750232 - HRA Feasibility Reserve

N
ZDZO@- Provision Bad Debts Tenants

ZD21001 - Bad Debts Rechargeable Repairs

(393,573)
(196,259)
(101,468)
(25,162,324)
(118,591)
(248,433)
(4,000,000)
(136,005)
(300,000)
(12,000)
(721,860)
(250,000)
(939,580)

(410,936)
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KEY INCOME STREAMS

APPENDIX D

Actual Cash
collected Percentage income Budgted  Actual Cash Percentage
Budgeted income March 2019- collected in March income 2020- collected April Profiled of profile
Income Source for 2019-20 20 2020 21 2020-21 income collected
£ £ % £ £ £ %
Services
Off-street car parking 6,616,048 613,816 9% 6,648,048 9,728 548,483 2
Planning 1,451,705 24,567 2% 1,763,705 66,163 146,917 45
Building control 468,000 33,185 7% 468,000 16,673 39,000 43
Home Improvement Agency 140,000 3,682 3% 140,000 0 11,667 0
Leisure service payments from leisure providers 476,500 139,050 29% 476,500 0 39,708 0
Community Centre Income 361,523 13,191 4% 409,523 29,503 36,714 80
Investigations trading income 310,000 40 0% 321,000 0 26,750 0
Garden Waste 613,000 73,653 12% 629,000 17,535 75,480 23
(O Land Charges 213,050 18,900 9% 213,050 15,083 17,754 85
Licensing - General 1,189,750 57,695 5% 1,225,750 74,669 146,864 51
Licensing - Taxi 380,945 25,700 7% 360,000 15,688 30,000 52
Property rental 9,909,000 1,329,030 13% 10,188,000 1,506,653 2,394,671 63
Investment interest 1,202,475 273,659 23% 1,799,905 73,677 149,992 49
Town Hall Civic Management 928,000 26,261 3% 1,008,000 35,825 65,468 55
Markets 1,117,000 343,132 31% 1,117,000 0 93,083 0
Museums 51,750 1,889 4% 51,750 0 4,313 0
Sub total 25,428,746 2,977,450 12% 26,819,231 1,861,197 3,826,864 49
Business Rates 106,229,599 1,653,494 2% 53,916,466 5,234,473 5,364,688 98
Council Tax 90,962,507 1,147,370 1% 94,759,524 11,042,208 10,423,548 106
Collection Fund sub total 197,192,106 2,800,864 1% 148,675,990 16,276,681 15,788,236 103
Housing
Rents 41,681,680 41,630,554 3,201,390
Service Charges 1,867,294 1,814,322 139,521




o€

other 1,093,110 1,026,795 125,545
44,642,084 3,961,161 8% 44,471,671 3,342,544 3,466,456 96
Grand Total 267,262,936 9,739,475 4% 219,966,892 21,480,422 23,081,556 93

NOTES

Income collected in March and April totals £1.506m against the quarter rent raised in March of £2.394m i.e 63%
Excludes £1.6 m of business rates cash in respect of council owned properties
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